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IR Issues Backgrounder 

October 7, 2025 

Issue: New Developments in Environmental, Social and Governance (ESG) Disclosure for Companies 

Since CIRI’s last Backgrounder on this topic in February 2025, the pace of new developments in the area of ESG 
standards and regulatory disclosure has slowed.  

The most significant development has been the cessation of all progress by the U.S. Securities and Exchange 
Commission toward the development of climate disclosure rules for listed companies. With mandatory climate 
disclosures effectively ended, regulators in other jurisdictions, including Canada, have paused their own work on 
climate disclosures out of concern for competitiveness.  

Going forward, this inactivity is expected to continue for the remainder of the term of the current U.S. President; 
however, Canadian investors continue to be interested in good quality ESG disclosure from issuers, as detailed in 
the research conducted by Millani. 

Canadian Bill C-59 Greenwashing 
• In June 2025, the Competition Bureau Canada issued final guidelines regarding environmental claims

after two phases of consultation on the June 2024 additions to the Act. Learn more.
o It also provided additional guidance on the meaning of “internationally recognized methodology,”

which the June 2024 amendments for greenwashing referred to. Learn more.

• Also on the subject of greenwashing,
o In August 2025, Investors for Paris Compliance filed a greenwashing complaint with the Alberta

Securities Commission, alleging two TSX-listed companies misled investors in their environmental
disclosures. Learn more.

o In September 2025, the Ontario Securities Commission filed a greenwashing-related enforcement
action against an institutional money manager, alleging that Purpose Investments Inc. had made
false or misleading statements about its consideration of ESG in its investment decision. Learn
more.

Canadian Sustainability Standards Board (CSSB) 
• In July 2025, CSSB published a free Guide on Adopting a Climate-first Approach in Sustainability Reporting

to help companies adopt CSDS 1 and CSDS 2, which are CSSB’s first two voluntary sustainability reporting
standards for Canadian companies. Learn more

o CSDS 1, General Requirements for Disclosure of Sustainability-related Financial Information
o CSDS 2, Climate-related Disclosures

Canadian Securities Administrators (CSA) – new climate and diversity disclosure rules indefinitely delayed 
• In April 2025, CSA announced it was “pausing” the development of both its new climate and diversity

disclosure rules due to “recent developments in the U.S.,” which have increased uncertainty and
competitive concerns for Canadian issuers. Learn more.

o The CSA had been expected to:
§ publish a revised climate-related disclosure rule for public consultation (NI 51-107) that

considered the CSSB standards and included any modifications considered appropriate
for the Canadian capital markets; and

§ issue final changes to NP 58-101 and NP 58-201 to update corporate governance

https://www.millani.ca/pre-page
https://www.canada.ca/en/competition-bureau/news/2025/06/competition-bureau-issues-final-guidelines-regarding-environmental-claims.html
https://mcmillan.ca/insights/environmental-claims-and-the-competition-act-competition-bureau-releases-final-greenwashing-enforcement-guidelines/#:~:text=The%20final%20Guidelines%20also%20confirm,6%20to%20measure%20nutrient%20concentration
https://www.cbc.ca/news/canada/calgary/group-files-greenwashing-complaint-with-securities-watchdog-against-enbridge-cenovus-1.7613686
https://urldefense.com/v3/__https:/www.theglobeandmail.com/business/article-ontario-securities-commission-purpose-investments-som-seif/?utm_source=Shared*Article*Sent*to*User&utm_medium=E-mail:*Newsletters**BE-Blasts**Betc.&utm_campaign=Shared*Web*Article*Links__;KysrKysrLysrLysrKys!!PxNGlQK5RbneE5k!Sc9SfgRUqdUuBsW8RSjElCRSwbBrQ2xEah3rh38uss_b4fqx2j7xFQwZKU84BGGPm_tiPDErERP5XR8_m3g68H5T$
https://urldefense.com/v3/__https:/www.theglobeandmail.com/business/article-ontario-securities-commission-purpose-investments-som-seif/?utm_source=Shared*Article*Sent*to*User&utm_medium=E-mail:*Newsletters**BE-Blasts**Betc.&utm_campaign=Shared*Web*Article*Links__;KysrKysrLysrLysrKys!!PxNGlQK5RbneE5k!Sc9SfgRUqdUuBsW8RSjElCRSwbBrQ2xEah3rh38uss_b4fqx2j7xFQwZKU84BGGPm_tiPDErERP5XR8_m3g68H5T$
https://www.frascanada.ca/en/sustainability/projects/adoption-csds1-csds2/cssb-releases-new-resource-guide-on-adopting-a-climate-first-approach-in-sustainability-reporting?utm_campaign=125679838-CSSB_Climate-first%20Guide_2025&utm_content=409058508&utm_medium=social&utm_source=linkedin&hss_channel=lcp-82800190
https://urldefense.com/v3/__https:/www.securities-administrators.ca/news/csa-updates-market-on-approach-to-climate-related-and-diversity-related-disclosure-projects/?utm_medium=email&utm_campaign=NR_23042025_ESG-update&utm_source=Envoke-General-Updates&utm_term=CSA-News-Release-*2F-ACVM-Communiqu**A-de-presse__;JcOp!!PxNGlQK5RbneE5k!Qq6ba4j8V-mTL0-zH6Zpxv3aYG1t3-WjHcLbSzlc6H3agV3NlC3_uKsMH46vYW4TaHVnaHlUeO51a1JQhaNQUT5D$
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disclosure requirements on the diversity of Board and executive officers, as well as 
Board renewal and nomination practices for Canadian issuers.  

The U.S. Securities and Exchange Commission (SEC) – new climate disclosure rules are dead 
• In March 2025, the SEC announced it would no longer defend itself in the ongoing litigation against its

March 2024 climate disclosure rules. This means these new rules are dead. Learn more.

Sustainability Accounting Standards Board (SASB) 
• ISSB is undertaking a comprehensive review of priority SASB Standards and targeted amendments to the

Industry-based Guidance on Implementing IFRS. In July 2025, it published two exposure drafts with feedback
from stakeholders requested by November 30, 2025. Learn more.

International Sustainability Standards Board (ISSB) 
• In June 2025, ISSB launched a free e-learning program on the IFRS S1 and IFRS S2 disclosure standards

comprising four modules (approx. 4 hours). Learn more.
• In July 2025, ISSB published educational material to help companies understand the role of the ISSB industry-

based guidance – which collectively refers to the SASB Standards and the Industry-based Guidance on 
Implementing IFRS S2 – when applying IFRS Sustainability Disclosure Standards (ISSB Standards). Learn more. 

• Climate

o Amendments to IFRS S2: In September 2025, ISSB decided to proceed with the proposed
amendments to IFRS S2 Climate-related Disclosures, with some modifications in response to the
feedback they received from their consultation process. This amended standard is expected to be
published by the end of 2025 and will be effective on January 1, 2027.

o GRI: In June 2025, the Global Sustainability Standards Board (GSSB), which sets the GRI Standards,
announced it had granted equivalence to IFRS S2 Climate-related Disclosures for entities preparing
disclosures of greenhouse gas emissions in accordance with GRI 102: Climate Change 2025, the new
climate standard issued by the GSSB. Learn more.

o Transition Plans: In July 2025, ISSB published guidance on disclosures about transition plans
according to IFRS S2 and to build on the materials developed by the Transition Plan Taskforce. Learn
more.

• In August 2025, ISSB published new material illustrating how companies applying ISSB Standards might
disclose anticipated financial effects of their sustainability-related risks and opportunities. Learn more.

• Biodiversity, ecosystems and ecosystem services (BEES) – ISSB’s research project on this continues as it
considers whether it will develop a new disclosure standard on the topic. The relevance of the Taskforce on
Nature-related Financial Disclosure (TNFD) is also being considered.

• Human capital – ISSB’s research project on this continues as it considers whether it will develop a new
disclosure standard on this topic.

Additional Resources 

Issues Backgrounder: New Developments in Environmental, Social and Governance (ESG) Disclosure for 
Companies | CIRI, February 3, 2025  

For more information on this topic, contact: 

Nathalie Megann nmegann@ciri.org 

https://www.sec.gov/newsroom/press-releases/2025-58
https://www.ifrs.org/projects/work-plan/enhancing-the-sasb-standards/ed-cl-sasb/?utm_campaign=ICYMI%20-%20Sustainability%20Updates&utm_medium=email&_hsenc=p2ANqtz-8F6M5YZ8523hSin2M-LaI4R0_6Ft7xROYc8DO5pY7XlJegGMovnB14sF-bZQycxNlcUf8FXWkbe6f5ww-iGhbzUq000w&_hsmi=113452503&utm_content=113452503&utm_source=hs_email
https://www.ifrs.org/news-and-events/news/2025/06/new-e-learning-modules-issb-standards/
https://www.ifrs.org/news-and-events/news/2025/07/educational-material-issb-industry-based-guidance/?utm_medium=email&_hsenc=p2ANqtz-8cDECEkMnOQv85pbs7TBPrXQgP0O3UB1DNqc55HivysgoE2ai6lD4vRb_Q437pmv10d53lFiNON8GQKYzXd4dE7qOMMg&_hsmi=113158652&utm_content=113158652&utm_source=hs_email
https://www.ifrs.org/content/dam/ifrs/supporting-implementation/ifrs-s2/gri-102-ifrs-s2-statement.pdf?utm_campaign=ICYMI%20-%20Sustainability%20Updates&utm_medium=email&_hsenc=p2ANqtz--5JGz2L7CqTTrsGiYBVmHT_JZ0ZW1VrEiozcVfxbTgj_ll6kysyXRbtpNs85ybGFiDkFPEScM7t08SQhwXafQTqVJ1ww&_hsmi=113452503&utm_content=113452503&utm_source=hs_email
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https://www.ifrs.org/content/dam/ifrs/supporting-implementation/ifrs-s2/transition-plan-disclosure-s2.pdf?utm_campaign=ICYMI%20-%20Sustainability%20Updates&utm_medium=email&_hsenc=p2ANqtz-8P-CJTJwQARNaKCD67P2wqFi5KWYNAzwpVr29GnwGjmxLP6RJr8GDSKMFPHR61w4RdZRTZhHN1SeOKSGCpC8EG6Qm9SQ&_hsmi=113452503&utm_content=113452503&utm_source=hs_email
https://www.ifrs.org/news-and-events/news/2025/08/disclosing-information-anticipated-financial-effects/?utm_medium=email&_hsenc=p2ANqtz-_erewFzA9Bh8ZzilgqnJqsmAeesnug8H6qAE56K2wYD6ElgFM8on0NHlo_IL305W6bAr3JhEo0AJ9w2G_py6yrEgHVkw&_hsmi=115552539&utm_content=115552539&utm_source=hs_email
https://www.ciri.org/web/web/06Advocacy/Issues-Backgrounders.aspx
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