ALPHA EXCHANGE INC.
NOTICE OF APPROVAL

PROPOSED DARK ORDER TYPES ON ALPHA

Introduction

In accordance with the Process for the Review and Approval of Rules and the Information
Contained in Form 21-101F1 and the Exhibits thereto for recognized exchanges, Alpha Exchange
Inc. (“Alpha”) has adopted, and the Ontario Securities Commission has approved, certain
amendments to the Alpha Trading Policy Manual (the “Alpha Rules”) regarding certain proposed
amendments to introduce new undisplayed (or “dark”) order types on Alpha, as set out in the
Notice of Proposed Amendments and Request for Comment (the “Request for Comments”)
published by Alpha (the “Amendments”).

Capitalized terms used and not otherwise defined in the Notice of Approval shall have the
meaning ascribed to them in the Request for Comments.

Summary of the Amendments

A copy of the Amendments can be found at www.osc.ca.

Comments Received

On April 9, 2026, Alpha published the Request for Comments and two comment letters were
received. A summary of the comment letters received, together with Alpha’s responses, is
attached as Appendix A. Alpha thanks the commenters for their feedback and suggestions.

Effective Date

The Amendments will be effective on July 20, 2026.


http://www.osc.ca/
http://www.osc.ca/

APPENDIX A
SUMMARY OF COMMENTS AND RESPONSES
List of Commenters:

e Canadian Forum for Financial Markets (“CFFiM”)
e Canadian Independent Finance and Innovation Counsel Inc. (“CIFIC”)

Summarized Comments Received

Alpha Response

One commenter did not identify material
concerns with the Amendments. The
commenter generally encouraged
continued transparency around the
introduction and use of new undisplayed
order types, and highlighted the
importance for all market participants to
be able to understand and appropriately
interact with these order types. (CIFIC)

Alpha thanks the commenter for their
feedback.

One commenter expressed concerns
regarding the Amendments and had the
following views:

e The Amendments are not
supported by quantitative analysis
(including on current levels of
similar dark order type volume
across other markets, expected
level of such volume on TMX, or
execution quality benefits) and no
details were provided on the depth
or breadth of external
consultations in advance of the
Amendments;

e A cycle of trading modalities
introduced over decades on the
basis of competitiveness by
multiple Canadian marketplaces
has resulted in a highly
fragmented Canadian market with
complex intermediation relative to
its size, which harms the overall
price discovery process;

e The wording of the Amendments
leave open the possibility that
undisplayed orders may obtain
broker priority, enabling fully
undisclosed orders to obtain

Alpha is of the view that the Amendments
address an existing demand for priced
improved interactions to enhance
execution quality and will broaden the
range of available options for price-
improved execution within the TSX Alpha
Exchange order book (“Alpha Classic”).
Alpha notes the Amendments were
subject to a 30-day public consultation
process where all stakeholders had the
opportunity to provide feedback and
where input provided through this
regulatory consultation mechanism is
publicly available. Alpha respectfully
submits that the level of available
information regarding external
consultations is sufficient for stakeholders
to assess their depth and breadth.

Alpha confirms that as part of the
Amendments, undisclosed orders will not
obtain queue priority ahead of visible
orders. Undisclosed orders marked as
anonymous will remain eligible for broker
preferencing amongst dark volume,
consistent with the allocation of trades in
existing dark interaction models in other
Canadian marketplaces.




queue priority ahead of visible
orders, because they are neither
anonymous nor explicitly
excluded;

e The Amendments do not address
latency across the entire TMX
ecosystem, and should be
accompanied by affirmations with
respect to cabling equidistance;
and

e Micro-structure changes to TMX-
owned venues need to be
considered in the context of
overall competitive impacts,
particularly since the proposed
CBOE Canada acquisition may
lead to TMX Group controlling
nine trading venues. Incremental
rule changes across multiple
venues could collectively raise
barriers that only certain
incumbents can easily clear. The
commenter highlighted the
possibility for TMX to steer order
flow by directing specific order
types into whichever venue helps
it compete on its own internal
metrics and lock in structural
barriers that make it harder for
new trading venues to enter the
market.

The commenter was of the view the
Amendments should be paused and a
holistic, evidence-based review of TMX'’s
integrated marketplace design should be
conducted. (CFFiM)

The scope of the Amendments is limited
to changes to the Alpha Rules regarding
the introduction of undisplayed order
types on the Alpha Classic order book.
Matters pertaining to the CBOE Canada
acquisition and the technical architecture
of TMX'’s co-location services fall outside
the scope of these specific Amendments.

The proposed CBOE Canada acquisition
is subject to a separate and
comprehensive regulatory and
competition review process by the
appropriate regulatory authorities.
Similarly, each proposed change to the
Alpha Rules, including the Amendments,
is subject to an independent and robust
review protocol by the Ontario Securities
Commission incorporating public interest
considerations, ensuring that each
marketplace evolution continues to be
evaluated on its own merits. Within these
prescribed regulatory frameworks, Alpha
submits that pausing the Amendments is
unwarranted, as the ongoing innovations
and initiatives of a marketplace should not
be delayed pending the closing of a
separate corporate transaction.

One commenter requested clear
examples of order interactions to confirm
the intended behaviour about the
proposed order types, including for the
undisplayed (limit/market) order type.
(CFFiM)

Alpha would like to clarify that the
proposed undisclosed dark order types,
including the undisclosed limit order types
and undisclosed market order types can
interact with both disclosed and
undisclosed orders. Examples of order
interactions will be publicly available in
client-facing documentation once the
Amendments are effective.




