
 
 
 
 
 
 
 
 
 

Notice to Participating 
Organizations and Members 
______________________________________________________________________
January 25, 2011               2011-004 
 

Order Protection Rule (OPR) Implementation Update 
Toronto Stock Exchange (TSX) and TSX Venture Exchange (TSXV) 

 
This notice is to remind Participants and Members of the February 1, 2011 effective date for the 
implementation of the Marketplace Order Protection Rule, and the related features offered by 
TSX/TSXV. The Order Protection Rule is defined in National Instrument 23-101, and requires 
marketplaces to establish policies and procedures that are reasonably designed to prevent 
trade-throughs. 
 
TSX/TSXV Order Protection Rule Features 
 
Details of the various options TSX/TSXV is implementing to comply with the marketplace 
obligations of the Order Protection Rule were previously published in PO Notice # 2010-010 and 
# 2010-025 and are outlined again below for your reference. Copies of these notices can be 
found on the TMX website: http://www.tmx.com/en/trading/participating/2010.html. 
 

1. (Default) Ignore OPR for TSX Directed Action Orders (DAO) 
The private DAO marker is an implicit or explicit order instruction. DAO is implied if no 
specific OPR instructions were provided or if the explicit DAO marker was provided 
(customer’s choice). DAO orders will trade or book at TSX/TSXV without any attempt to 
protect better-priced orders on away markets. By choosing DAO (implicitly or explicitly) 
the sender assumes OPR responsibility on DAO orders. 

 
2. Uphold OPR with TSX order Reprice 

The private reprice marker is an explicit order instruction. Orders designated as “OPR 
reprice” will prevent OPR violations by only allowing trades at or better than the away 
market’s best price before adjusting the remainder to the most aggressive price level 
allowed based on the away market’s best price. Current rules prevent quote locking so 
these orders will be repriced one tick from the away market’s best price. 

 
3. Uphold OPR with TSX order Cancel 

Orders designated as “OPR cancel” will prevent OPR violations by only allowing trading 
at or better than the away market’s best price before cancelling back the remainder to 
prevent trading or quoting at price levels prevented by the away market’s best price. 

 
4. Uphold OPR with Route Out  

Participants/Members can elect to use the “OPR Route Out” service by sending orders 
to the TSX Smart Order Router (SOR) to have orders routed to other marketplaces with 
better-priced orders. This service will be available to orders sent to the TSX SOR 
through a separate SOR connection. 
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OPR Implementation Considerations 
 

 Effective February 1, 2011, an order received by TSX/TSXV that is not explicitly 
designated as OPR Re-price, OPR Cancel, or sent through the OPR Route Out 
Service via SOR, will be considered a DAO order. As such, the responsibility to 
prevent trade-throughs for that order will be assumed by the Participant/Member. 

 
 Existing TSX SOR subscribers have been provided a letter containing details of the OPR 

Route Out Service, and are required to acknowledge their intended use of the OPR 
Route Out service by January 31, 2011. 

 
 Participants/Members that are not TSX SOR subscribers are not required to sign any 

paperwork with TSX/TSXV specific to OPR, or to acknowledge with TSX/TSXV their 
OPR intentions. For orders not handled through the OPR Route Out Service, effective 
February 1, 2011, participants will be acknowledging, either implicitly or explicitly, their 
OPR intentions on an order by order basis through the DAO, OPR Reprice, and OPR 
Cancel features described above. 

 
 Participants/Members are encouraged to contact their Access Vendors/Service 

Providers to confirm and understand the OPR functionality and handling being supported 
effective February 1, 2011. 

 
OPR Production Dates 
 
The DAO, OPR Reprice, and OPR Cancel features have been available for external testing in 
the GTE environment since September 1st 2010.  These features are expected to be enabled in 
production as follows: 
 
Friday January 28, 2011 – All TSX Venture symbols enabled for OPR 
Monday January 31, 2011 – All TSX symbols enabled for OPR 
 
 
For additional information or questions related to the Order Protection Rule on TSX/TSXV, 
please contact your TSX Account Manager or by email at trading_sales@tsx.com: 
 
Jeff Foster  (416) 947-4229 
Andrew Grovestine (416) 947-4798 
Monika Marcziova (416) 947-4534 
Olga Trofimova (416) 947-4355 
 
 
About TMX Group (TSX-X) 
 
TMX Group's key subsidiaries operate cash and derivative markets for multiple asset classes including 
equities, fixed income and energy. Toronto Stock Exchange, TSX Venture Exchange, Montreal 
Exchange, Natural Gas Exchange, Shorcan, Equicom and other TMX Group companies provide trading 
markets, clearing facilities, data products and other services to the global financial community who 
access Canada's capital markets. TMX Group is headquartered in Toronto with offices in Montreal, 
Calgary and Vancouver. For more information about TMX Group, visit our website at www.tmx.com. 
 
A French version of this notice is available on our web site at www.tmx.com. Une version française de cet 
avis est disponible sur notre site Web à l’adresse www.tmx.com. 


