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Normal Course Issuer Bids 
Policy 6-501 

Staff Notice To Applicants, Listed Issuers, 
Securities Lawyers And Participating Organizations 

Toronto Stock Exchange (“TSX”) staff is providing guidance on Policy 6-501 of the TSX Rule 
Book (the “Rules”) and Section 628 and 629 of the TSX Company Manual (the “Manual”) related 
to the use of the block purchase exception and securities purchased in error under a normal 
course issuer bid (“NCIB”). 

Block Purchase Exceptions  
 
Pursuant to Policy 6-501(7) of the Rules and Subsection 629(l)(7) of the Manual, a listed issuer 
may make one purchase per calendar week which exceeds the daily repurchase restriction, 
subject to maximum annual aggregate limits.  A block is defined in Rule 6-101 of the Rules and 
Subsection 628(a)(ii) of the Manual as a quantity of securities that either: 

(a) has a purchase price of $200,000 or more; or 

(b) is at least 5,000 securities and has a purchase price of at least $50,000; or 

(c) is at least 20 board lots of the security and total of 150% or more of the ADTV for that 
security 

and are not owned, directly or indirectly by an insider of the issuer.   

The daily repurchase restriction was designed to ensure that NCIB purchases do not account 
for a significant portion of trading during any day. Notwithstanding the daily repurchase 
restriction, the block purchase exception was created to allow an issuer to repurchase a large 
naturally occurring block on the market, rather than allowing the block to significantly impact the 
market.  The block purchase exception was originally permitted based on comments relating to 
illiquid securities that would have limited daily repurchase allowances  

It has come to the attention of TSX that some dealers may be bundling pre-existing blocks to 
sell into one purchase order under an NCIB.  TSX considers the combination or bundling of pre-
existing blocks as inconsistent with the use of the exception as provided for under Subsection 6-
501(1)(7) of the Rules and Subsection 629(l)(7) of the Manual, as well as the spirit and intent of 
the rules.    A listed issuer is permitted to repurchase one block per calendar week under the 
exception.  The combination of pre-existing blocks is considered inconsistent with the exception 
because it allows an issuer to exceed the one block per calendar week limitation.     
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TSX also considers it inappropriate to combine orders for the purpose of artificially creating a 
block and relying on the block purchase exemption because it allows an issuer to indirectly 
avoiding the daily repurchase restriction.  As noted above, the block purchase exception was 
created to allow an issuer to repurchase a large naturally occurring block on the market.   

Securities Purchased in Error under an NCIB  

Securities purchased in error under an NCIB which are taken into inventory by the buying broker 
firm may not be resold into an NCIB.  Such trades would be considered pre-arranged trades and 
contrary to Subsection 6-501(1)(2) of the Rules and Subsection 629(l)(2) of the Manual.  
Dealers reselling such securities into the market should take steps to ensure that the securities 
are not resold into an NCIB.  Such steps could include temporarily ceasing purchases under an 
NCIB during resale of such securities.   
 
Please contact your Listed Services Manager if you have any questions. 
 
 
About TMX Group (TSX-X) 
 
TMX Group's key subsidiaries operate cash and derivative markets for multiple asset classes including 
equities, fixed income and energy. Toronto Stock Exchange, TSX Venture Exchange, TMX Select, 
Montreal Exchange, Canadian Derivatives Clearing Corporation, Natural Gas Exchange, Boston Options 
Exchange (BOX), Shorcan, Shorcan Energy Brokers, Equicom and other TMX Group companies provide 
listing markets, trading markets, clearing facilities, data products and other services to the global financial 
community. TMX Group is headquartered in Toronto and operates offices across Canada (Montreal, 
Calgary and Vancouver), in key U.S. markets (New York, Houston, Boston and Chicago) as well as in 
London and Beijing. For more information about TMX Group, visit our website at www.tmx.com. Follow 
TMX Group on Twitter at http://twitter.com/tmxgroup. 
 
A French version of this notice is available on our web site at www.tmx.com. Une version française de cet 
avis est disponible sur notre site Web à l’adresse www.tmx.com. 


